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Abstract

To date, it seems that the investigation of sulviedes for cancers has not been
studied extensively. In this research we attempise Taiwan National Health Insurance
database from 1996 to 2000 to investigate the wairviate and medical expenses for
cancer. We then use the information to construdisarete Markov model to estimate
medical costs for cancers. Three states of heeadthcer and death are constructed in the
Markov model. The fair premium for private cancesurance is calculated. Furthermore,
with the estimation of future populations strucftheang 2002), we estimate future
expected medical cost of cancers for Taiwan Natid#@alth Insurance. Our research
results are referable for both private and socistiiance.
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